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EM ERGENCY SUBM ISSION OF TELEPHONE TENDERS  
IN TREASURY AUCTIONS

New Appendix to Operating Circular No. 17

To A ll  D e p o s i to r y  In s titu tio n s , a n d  O th e rs
C o n ce rn ed , in  th e S e c o n d  F e d e ra l R e se rve  D is tr ic t:

Enclosed is a copy of a new Appendix D, “Telephone Tenders for 
Treasury Auctions,” to this Bank’s Operating Circular No. 17.

The Appendix sets forth the terms under which this Bank will accept 
— in emergencies such as power, equipment, or communication failures — 
the submission of telephone tenders in an auction of Treasury securities. 
Except for these emergency conditions, however, submission of telephone 
tenders is n o t permitted.

Questions on this matter may be directed to Stuart Zorfas, Chief of our 
Open Market Accounting Division (Tel. No. 212-720-1800).

E. Gerald Corrigan,
P r e s id e n t.
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Federal Reserve Bank 
of New York

Appendix D to 
Operating Circular No. 17

Effective July 1, 1993

TELEPHONE TENDERS FOR 
TREASURY AUCTIONS

To A l l  D e p o s i to r y  In s titu tio n s , a n d  O th e rs

C o n c e rn e d , in the S e c o n d  F e d e ra l R e se r v e  D is tr ic t:

1. This Appendix sets forth the terms under which a submitter in a Trea
sury auction (the “Submitter”) may submit a tender by telephone to the Federal 
Reserve Bank of New York or its Buffalo Branch (the “Bank”), as fiscal agent 
of the United States. By submission of a telephone tender, the Submitter accepts 
the provisions of this Appendix.

2. Routine submission of telephone tenders is not permitted. However, 
under special emergency circumstances, such as power failures and equipment 
or communication failures, the Bank may, in its discretion, receive tenders sub
mitted by telephone. Tenders will not be received by telephone if, in the Bank’s 
judgment, the Submitter has the ability to submit the tender in a timely manner 
either by computer or by paper and has not made a good-faith effort to do so.

Eligible Submitters
3. To submit a telephone tender, the Submitter must have on file with the 

Bank’s Open Market Accounting Division an executed “Authorization for Per
sons to Submit Paper Tenders on Behalf o f Submitter” listing individuals au
thorized to submit paper tenders on behalf of the Submitter. Persons who are 
authorized to submit paper tenders will be considered authorized to submit tel
ephone tenders. In addition, the Submitter must have made arrangements for 
payment by an authorized charge to a funds account of a depository institution 
(“DI”). If the Submitter does not have a funds account at the Bank or chooses 
not to pay by charge to its funds account, it must have on file with the Bank 
a current autocharge agreement with a DI that has a funds account at the Bank.

Timely Submissions
4. Telephone tenders, to be considered timely, must be received before the 

relevant auction deadline. Telephone tenders will be considered received when 
the Submitter has provided all required tender information to the Bank. No with
drawals, corrections, or other adjustments may be made after the deadline.
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P rocedures

5. Telephone tenders will be received only over designated recorded tel
ephone lines, including the direct telephone lines used in this Bank’s Open Mar
ket Function, and the following dial-in line: (212) 720-6860.

6. An individual submitting a telephone tender for the Submitter must sat
isfactorily identify himself/herself to the Bank personnel receiving the tender.

7. Bank personnel receiving a telephone tender will read back to the caller 
the Submitter’s tender information, including dollar amounts bid at each yield, 
names of customers, and amounts of net long positions.

8. The Bank may make a follow-up verification call directed to a person 
authorized to submit tenders under the Submitter’s “Authorization for Persons 
to Submit Paper Tenders on Behalf of Submitter.” That person will be requested 
to repeat the tender information. Verification calls will be made as quickly as 
possible after the original call submitting the tender has been completed.

9. The Submitter submitting a tender by telephone must submit a comput
er tender, or if the Submitter is unable to submit a computer tender, a paper ten
der, confirming its telephone tender. The confirming tender must be received 
by the Bank by close of business o f the day of the auction in question. Any com
puter or paper tender submitted hereunder should be marked clearly as a con
firmation of the telephone tender.

G eneral P rovisions

1 0 / The Bank is entitled to rely on any telephone tender it believes to be 
genuine. All tenders submitted by telephone are binding on the Submitter to the 
same extent as if they were paper tenders. All terms, conditions, and certifica
tions applicable to submissions of paper tenders under Department of the Trea
sury Circular, Public Debt Series No. 1-93 (31 CFR Part 356) and the applicable 
offering announcements apply to tenders submitted by telephone. The Bank may 
disregard or cancel any telephone tender it is unable to verify in accordance with 
its procedures. A failure to submit a confirmation as required by paragraph 9 
of this Appendix, a delay in submitting the confirmation, or a discrepancy be
tween a tender and the confirmation shall not relieve any Submitter of respon
sibility for its tender but may cause the Bank to refuse to accept tenders by tel
ephone in the future from the same Submitter.

11. The Bank may use tape recordings of telephone conversations to re
solve disputes regarding tenders submitted by telephone. All disputes must be 
presented before the issue date of the security being auctioned.

12. The Bank reserves the right to amend this Appendix at any time with
out notice.

E. Gerald Corrigan,
President.
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